
 
 

                   M E D I A  R E L E A S E   
 

 
Eurobank EFG Group records an improved performance in 2Q 09 

 
The Group continues to provide significant support to the corporate and retail sectors  

 
 
Belgrade/Athens, September 22, 2009 – Eurobank EFG Group recorded an improved 
performance in 2Q09 compared to 1Q09, despite the negative effects of the global economic 
recession. The Group increased its core profits through further business expansion, prudent 
balance sheet management, strengthening of its capital base, efficiency improvements and 
enhancing its risk management mechanism. At the same time, the Group continues to contribute 
towards the recovery of the Greek and the economies of the New Europe countries, by supporting 
households and enterprises, demonstrating flexibility, adaptability and empathy to the clients` needs, 
as well as addressing their temporary difficulties. 

 
• Net profit up by 9% q-o-q to EUR88m           
• Organic profit almost doubled to EUR61m in 2Q09, from EUR33 m in 1Q09 
• Group business loans expanded by 7,1% y-o-y 
• Mortgage loans increased by 10,3% 
• Total deposits grew by 7,3%, y-o-y 
• Loans to deposits ration is improving further, reaching 117%, from 120% from 1Q2009 
• Capital adequacy improves substantially, with risk asset ratio increased to 12,1% from 

10,4% at the end of 2008, being one of the highest in the Greek sector 
• Group operating expenses receded by 6,7%, y-o-y,  
• Provisions up by 9,4% in 2Q09 to safeguard the Group further against the financial 

crisis 
 
Despite the deceleration of credit expansion in Greece and “New Europe” countries, stemming from 
the global economic recession, the net interest income (NII) of the Group expanded substantially by 
8.5% q-o-q to €590m. NII from “New Europe” totalled €196m and accounted for 33% of the Group’s 
NII. In addition, net interest margin (NII over average total assets) improved to 2.8% in 2Q09, from 
2.7% in 1Q09. 
 
Total fee and commission income recorded a significant increase compared to 1Q09, mainly due 
to the recovery of commissions from capital markets. In more detail, capital market fees grew by 
43.2% q-o-q to €22m, whereas commissions from banking activities rose by 7.8% to €102m. 
Including insurance and non-banking services fees, total commission income reached €120m, 
registering a q-o-q increase of 6.5%. Total fees in “New Europe” stood at €39m, representing 32% of 
the Group’s total fee & commission income in 2Q09. 
 
Total income improved by 3.7% q-o-q to €751m in 2Q09. At the same time, the quality of revenues 
improved, as the contribution of interest and commission income to total income increased to 95%, 
from 91% in 1Q09. Total income in “New Europe” was up 2.6% on a quarterly basis and reached 
€241m, accounting for 32% of the Group’s total operating income. On an annual basis, total Group 
income fell by 7.5% to €1.5bn at the end of the first six months.  
 
 
 
 
 
 
 



 
 
 
 
 
The capital position of the Group improved substantially in 2Q09. In more detail, the Total Tier 1 
ratio raised to 10.2% at the end of 1H09, from 9.9% in 1Q09 and 8.0% at the end of 2008, whereas it 
improved further to 10.9% in July following the successful placement of €300m hybrid Tier I capital. 
Furthermore, the total capital adequacy ratio improved notably to 12.1% in July, from 11.3% in 1Q09 
and 10.4% at the end of 2008, and is one of the highest in the Greek banking sector.   
 
The improved Group efficiency is also reflected in the rise of pre-provision profit by 7.2% to 
€389m in 2Q09, from €363m in 1Q09. The growth of profit before provisions reflects the 
strengthening of interest and commission income and the effective cost control, and was achieved 
despite the q-o-q reduction in non-core income. 
 
The Group enhanced substantially its liquidity in 2Q09. In particular, deposit gathering efforts 
intensified, with new deposits increasing by almost €1bn q-o-q or 7.3% y-o-y, reaching €47bn at the 
end of June. It is worth noting that the funding gap (difference between loans and deposits) in “New 
Europe” narrowed by €1.5bn in the first half of 2009 versus end 2008. The robust growth of Group 
deposits drove the loans to deposits ratio further down to 117%3, from 120% in 1Q09. The 
Group has readily available liquidity reserves in excess of €6bn, without making use of the Greek 
government’s guarantees. Eurobank EFG decreased significantly ECB facilities, as gained access to 
international capital markets to draw liquidity. It should be pointed that Eurobank EFG was the first 
Greek bank to tap international markets by raising €1.5bn in capital and liquidity through three 
issues, without the Greek State guarantee.    
 
Group loans in 2Q09 remained almost flat at 1Q09 levels (4.9% y-o-y increase), as a result of the 
overall reduction in credit demand, due to the global economic recession. Adjusting for FX 
differences and write offs, Group loans grew by €380m in 2Q09 versus 1Q09. Total loans amounted 
to €56.4bn at the end of June, with loans to businesses rising by 7.1% and mortgages growing 
by 10.3% on an annual basis. In the current difficult conditions, the Group supports companies and 
households, through a number of programs and initiatives, and demonstrates flexibility and 
adaptability to cover the clients’ needs.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
Eurobank EFG Serbia 
 
• Q2/2009 net profit at €4,6, up  10% q-o-q; Profit growth driven by core profits 
 
• Q2/2009 pre provision income at €29,8 up 7%  q-o-q 
 
 
Bank remains stable in terms of market position 
At the end of second quarter 2009, the Bank has maintained its 5th position as per total assets, with 
market share of 5,8%.  
 
Outstanding capital adequacy 
Eurobank EFG Serbia remains one of the highest capitalized banks on the market and is in the third 
position in terms of total equity. Due to disciplined capital management, the Bank has achieved 
outstanding capital ratios: Capital Adequacy Ratio was around 22% at the end of June 2009. 
 
Excellent results in Retail deposits 
The Bank has continued its deposit gathering activities achieving excellent results, by reaching 
market share in retail deposits of 11% at Q2/2009. Loan to deposits ratio decreased to - 96% from 
106% (the end of 2008).      
 
Increased recurring revenues 
Recurring revenues have been further increased by 6% in Q2/2009. Net Interest Income increased 
by 4% q-o-q and reached €44,7 m, while Net Commission Income increased by 18% and reached € 
10m at the end of Q2/2009.  At the end of Q2/2009, Net Interest Margin (NIM) was at the level of 
3,85% - one of the highest in the market.  
 
Successful continuation of cost containment initiatives   
The Bank continued achieving good results in containing its costs. Cost to Income Ratio has 
decreased by 1,6% q-o-q reaching 48,6% at the end of Q2/2009.    
 

For additional information, please contact the authorised public relations agency,  
McCann Erickson Public Relations, at 011 2029 600, Contact: Ivana Pavlović 063 345-329. 

 


